
Oregon PERS in Spotlight  
  
PlanSponsor Magazine has named Oregon PERS the “Public Plan Sponsor of the Year.”  The plan 
was touted for having “turned its funding crisis around with bold reforms and innovative 
investments.” 
  
Oregon’s 2003 pension reform legislation looked to existing members, retirees and new members 
to address a $17 billion pension liability.  The reforms included fundamental plan-design and 
governance changes as well as more aggressive investment strategies.  Now the PERS system 
reports a $1.75 billion surplus. 
  
New hires were switched to a defined benefit plan with an individual account component, including 
a more modest benefit multiplier and higher member contributions.  For existing members, 
restrictions were imposed on the practice of crediting participant accounts with excess investment 
returns; also, actuarial tables were updated to reflect longer life expectancies.  With respect to 
retirees, the plan is recouping overpayments made to about one-third of its retired members. 
  
In addition to plan-design changes, lawmakers also changed the fund’s governance structure.  A 
twelve-member board was replaced with a five-member board, three of whom can have no 
connection to PERS.   
  
Oregon PERS’ investment strategy has also yielded impressive returns.  In the past three years the 
fund reported an average return ranking “number one in investment returns for public funds with 
assets greater than $10 billion.”  The portfolio currently holds 35% of its assets in U.S. equity, 27% 
in fixed income, 20% in international equity, 10% in private equity and 8% in real estate.   
  
To read more about Oregon PERS in the PlanSponsor Magazine article, you may click on the 
attached PDF.  
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